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Madam Chair and Menbers of the Committee:

| appreciate this opportunity to comrent on the enpl oynent
and unenpl oynent data that we rel eased this norning.

Nonf arm payrol | enpl oynent continued to trend down in July
(-51,000), and the unenpl oynent rate rose from5.5 to 5.7
percent. Thus far in 2008, payroll enploynent has fallen by
463, 000, or an average of 66,000 per nonth. In July, job | osses
continued in several industries, including construction,
manuf act uri ng, and enpl oynent services. Health care and m ning
continued to add jobs.

Enpl oynment in construction declined by 22,000 in July.
Since its Septenber 2006 peak, construction enploynent has
decreased by 557,000. Nearly three-fourths of the decline

(-402,000) has occurred since Qctober 2007.



Manuf acturing enpl oynent fell by 35,000 in July. Job
| osses have averaged 39,000 per nonth thus far in 2008 conpared
wi th an average | oss of 22,000 per nonth during 2007.

Enmpl oynent services | ost 34,000 jobs over the nonth, with
nearly all of the decline in tenporary help. Tenporary help
enpl oyment has declined by 268,000 since a peak in Decenber
2006, with nore than two-thirds of the |loss (-185,000) occurring
si nce January.

In July, enploynent in health care rose by 33,000, in |line
with the prior 12-nmonth average. M ning added 10,000 jobs in
July, the third consecutive gain of this nmagnitude.

Average hourly earnings for production and nonsupervisory
workers in the private sector rose by 6 cents, or 0.3 percent,
in July. Over the past 12 nonths, average hourly earnings rose
by 3.4 percent. From June 2007 to June 2008, the Consuner Price
| ndex for Urban WAge Earners and Cerical Wrkers (CPI-W rose
by 5.4 percent.

Turning now to sone of our neasures fromthe househol d
survey, both the nunber of unenpl oyed persons, at 8.8 mllion,
and the unenpl oynent rate, at 5.7 percent, increased in July.

Over the last 3 nonths, there has been a notable increase
i n unenpl oynent of youth (16 to 24 years). Each sunmer,
mllions of young people nove into the |abor market. This year,

the sumrertinme influx of youth into the |abor market was about



the same as |ast year; however, fewer young people were able to
find jobs. For the 3-nonth period, May through July, the

unenpl oynent rate for 16- to 19-year-olds averaged 19.0 percent,
conpared with an average of 15.7 percent for those sanme 3 nonths
in 2007. Simlarly, the May-through-July average jobless rate
for 20- to 24-year-olds was 10.2 percent this year, conpared
with 8.0 percent over the sane period last year. Not all of the
i ncrease in unenploynent in the last 3 nonths was anong yout h;

j obl essness al so rose anong those 25 years and ol der.

The enpl oynent - popul ation ratio for all persons 16 years
and ol der was unchanged in July, at 62.4 percent, but has
declined from 63.0 percent a year earlier. Anong the enployed,

t he nunber of part-tine workers who would prefer to work ful
time continued to rise in July. The nunber of such workers has
increased by 1.4 mllion over the past 12 nonths to 5.7 mllion.

To summarize July’s |abor market devel opnents, payrol
enpl oyment continued to trend down, and the unenploynent rate
rose to 5.7 percent.

My col | eagues and | now woul d be glad to answer your

guesti ons.



