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Payrol | enpl oynent rose by 167,000 in Decenber, and
t he unenpl oynent rate was unchanged at 4.5 percent. In
2006, payroll enployment increased by 1.8 mllion, or an
average of 153,000 per nonth. Over the nonth, there were
job gains in several service-providing industries.

Enpl oynment in constructi on was about unchanged, and the
nunber of manufacturing jobs continued to trend down.
Aver age hourly earnings increased by 8 cents, or 0.5
per cent .

Enpl oynment in professional and busi ness services rose
by 50,000 in Decenber. Over the year, this industry has
added 420,000 jobs. Over the nonth, there were job gains
of 13,000 in businesses that supply services to buildings

and dwel lings and 7,000 i n nanagenent consulting services.



Enpl oyment continued to trend up in architectural and

engi neering services and in conputer systens design. Al

of these industries had significant over-the-year gains in
enpl oynent. In contrast, tenporary help services

enpl oynent was essentially unchanged over the year.

Heal th care continued to add jobs, with a gain of
31,000 in Decenber and 324,000 over the year. Over the
nmont h, enpl oynment grew by 14,000 in anbul atory health care
(which includes doctors’ offices). Enploynent also
increased in hospitals and in nursing and residential care
facilities.

I n Decenber, enploynent in food services and drinking
pl aces expanded by 23,000; job gains for 2006 totaled
304,000. Wthin financial activities, enploynent continued
to trend up over the nonth in credit internmediation and in
i nsurance; over the year, these industries have added
62, 000 and 46, 000 jobs, respectively. Transportation and
war ehousi ng added jobs in Decenber, with gains in air
transportation and i n warehousi ng and storage. Over the
year, transportation and warehousi ng enpl oynent increased
by 106, 000.

Enmpl oynent was up in the information sector in
Decenber, largely due to an increase in its

t el ecommuni cati ons conponent. Over the year, however,



enpl oynment in both the information sector and

t el ecommuni cati ons was essentially flat. Retail trade
enpl oyment was little changed in Decenber, follow ng a
| arge increase in Novenber. Over the year, retai

enpl oynent edged down.

M ni ng enpl oynent trended up in Decenber. Over the
year, enploynment in mning has grown by 54,6000, or 9
percent, mainly in support activities. Enploynent in
constructi on was about unchanged over the nonth, follow ng
job I osses in Cctober and Novenber that total ed 53, 000.
For all of 2006, construction enploynent was little
changed, followi ng an increase of 295,000 in 2005. 1In
2006, job gains in nonresidential specialty trades and in
heavy construction were largely offset by a loss in
residential specialty trades.

Manuf acturing enpl oynent continued to trend down
(-12,000) in Decenber; over the year, the industry | ost
72,000 jobs. Over the nonth, enploynent fell in notor
vehicles, primary netals, and textile mlls. The factory
wor kweek was unchanged at 41.0 hours, and overtine
i ncreased by 0.1 hour to 4.3 hours.

Average hourly earnings for private production and

nonsupervi sory workers increased 8 cents in Decenber to



$17.04, a gain of 0.5 percent. Over the year, average
hourly earnings rose by 4.2 percent.

Turning now to the survey of househol ds, data users
are rem nded that, with the rel ease of Decenber's data, we
updat e seasonal adjustnent factors for the household
survey. Data going back 5 years--to January 2002--are
subject to revision. All of the seasonally adjusted
househol d data rel eased today incorporate the updated
seasonal factors.

I n Decenber, the unenploynent rate held at 4.5
percent; a year earlier the jobless rate was 4.9 percent.
The nunber of unenpl oyed persons was essentially unchanged
in Decenber at 6.8 mllion, down from7.3 mllion a year
earlier. The civilian | abor force edged up in Decenber to
152.8 mllion. The | abor force participation rate, at 66.4
percent, has trended up from 66.0 percent a year earlier

The enpl oynent - popul ation ratio, at 63.4 percent, was
essentially unchanged in Decenber, but was up 0.6
percentage point froma year earlier. The nunber of
di scouraged workers fell over the year to 274,000 (not
seasonal |y adjusted). Discouraged workers are those
persons outside the | abor force who had stopped | ooking for
wor k because they believed their job search efforts would

be unsuccessful .



In sunmary, nonfarm enpl oynent rose by 167,000 in
Decenber, and by 1.8 mllion in 2006. The unenpl oynent
rate held at 4.5 percent in Decenber, down from 4.9 percent

a year earlier.



