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Nonf arm payrol | enpl oynent edged up by 78,000 in My,
foll ow ng an increase of 274,000 in April. The
unenpl oynent rate was essentially unchanged at 5.1 percent.
Payroll job growth averaged 176,000 over the past 2 nonths,
inline wwth the average nonthly increase for the 12-nonth
period ending in March. In May, job growth continued in
heal th care and constructi on.

In the service-providing sector, health care
enpl oynent rose by 26,000 in May, follow ng an increase of
simlar magnitude in April. The job growh in each nonth
was concentrated in doctors’ offices and in hospitals.

In May, enploynent in both financial activities and
tenporary hel p services was about unchanged. There has
been very little enploynent growh in tenporary help since

| ast Cctober. Enploynment was little changed in |eisure and



hospitality in May. In April, this industry had a sizable
job gain that reflected earlier-than-normal seasona
hiring.

I n the goods-producing industries, construction
enpl oynent was up by 20,000 in May, follow ng an increase
of 48,000 in the prior nonth. 1In My, 26,000 jobs were
added in residential specialty trade contracting.

Enpl oyment in nonresidential specialty trade contracting
declined over the nonth, after a substantial increase in
April .

Manuf acturing enpl oynent was essentially unchanged in
May. After sonme nonths of nodest job growh in the spring
and sumrer of |ast year, factory enploynent has trended
down and has nearly returned to its recent |ow point of
February 2004. The manufacturi ng wor kweek was down by one-
tenth of an hour in May, and factory overtine held at 4.4
hours.

Average hourly earnings of private production or
nonsupervi sory workers rose by 3 cents in May to $16. 03,
following a 5-cent increase in April. Over the year,
average hourly earnings grew by 2.6 percent.

Turning to sone of the nmeasures from our househol d
survey, the unenploynent rate was essentially unchanged in

May at 5.1 percent. The jobless rate has trended down over



the past year; last May, it was 5.6 percent. The | abor
force participation rate was 66.1 percent in May, about the
sane as a year earlier. The nunber of discouraged workers
(persons outside the |abor force who had stopped | ooking
for work because they believed their job search efforts
woul d be unsuccessful) declined by 84,000 over the year to
392,000 (not seasonally adjusted).

In May, 1.5 mllion persons had been unenpl oyed for 27
weeks or longer. Wile the nunber of unenpl oyed who had
been jobless for such a long tine period has trended down
over the past year and a half, the |ong-term unenpl oyed
still account for about 1 in 5 unenpl oyed persons.

To summari ze May’ s | abor market data, nonfarm payr ol
enpl oynment edged up by 78,000, follow ng a nuch |arger
increase in April. The unenploynent rate was basically

unchanged over the nonth at 5.1 percent.



